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PHYSICAL REVALUATION. 

One of the most vital points at issue in this Presi- 
dential contest will probably be the physical revalua- 
tion of our railroads as advocated by the Democrats, 
and in regard to which one of the leading speakers 
of the party at the convention declared: “The fixing 
of transportation charges and the control of issu- 
ances of railroad securities are inseparably connected 
with the actual valuation of railroads. The Demo- 
cratic party believes that the first thing to do is to 
secure a physical valuation of the roads—that is, a 
valuation of the solid, rather than the liquid, assets 
of railroad companies.” | 

This means that a revaluation of all railroads should 
take place to ascertain what money has actually been 
put into them, and what amount of securities issued 
in connection with their building and equipment is 
water. This is a matter on which thousands and 
thousands of investors in railroad securities here and 
in Europe cannot look with complacency. That a 
great deal of watering has gone on at the time our 
railroads have been financed is not questioned. But 
probably all present holders of these railroad securi- 
ties are innocent parties and should not be made 
to suffer for the sins of others. It would amount 
to that much if what the railroads have cost many 
years ago should now be made the basis of freight 
and passenger charges. Such a policy would lead to 
a worse panic than the country has ever passed 
through, make the marketing of new railroad securi- 
ties impossible for a long time, and deal to railroads 
a blow from which they could not recover for years. 

The only wise, honest and square policy would be 
to see that no more watering of securities goes on, 
and that money raised by railroads be used entirely 
for their benefit and not partly for the enrichment of 
promoters and their bankers. It will do no good to 
dig into the past, and by that hit people who had noth- 
ing to do with the financing of railroads years ago. 

The growth of the country and its business ex- 
pansion have undoubtedly made the stocks and bonds 
worth what they are selling for now, and a physical 
revaluation, which would require years and in the 
meantime keep the entire financial and business world 
in great suspense, would be the worst thing that 
could happen; and when that is over it is very ques- 
tionable whether the courts will uphold them if rate 
laws, for which a physical revaluation should be 
made the basis, are passed. This revaluation propo- 
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sition is nothing more than a pernicious demagogical 
humbug. 





TAFT AND BRYAN. ° 

Now that the nominations of the Presidential can- 
didates of the two great parties are over, the country 
will soon begin to weigh the possibilities of each of 
them and watch every new development bearing on 
their chances. It will be foolish to assume that Taft 
will have a walkover and that Bryan is sure of an- 
other defeat, for no matter what one’s thoughts may 
be that are fathered by wishes, Taft cannot yet be 
considered a sure wimmer nor Bryan as doomed to a 
third defeat. 

Not much of a Taft enthusiasm, if any at all, has as 
yet come to the surface. The masses on whom Taft 
has to depend for a victory have had little voice in 
his nomination. It has rather been forced upon the 
party by the strong will, the perfect political skill and 
the great prestige of the reigning President. The 
antagonism of the powerful Republican machine poli- 
ticians has not yet fully disappeared. The wounds 
which the battle against him before and during the 
convention has left behind have not yet healed. It 
seems that many old-time leaders are sulking in their 
tents, as was the case in the first stage of the Gar- 
field campaign in 1880, when Grant, Conkling, Lo- 
gan, Cameron and other leaders remained cool and 
indifferent for quite a while. All this may and prob- 
ably will be overcome soon; but the bitter opposition 
of the laboring masses, who consider Taft as the 
father of the injunction measure, which they hate 
so much, must be taken into account; also the possi- 
ble large desertion of the party by the colored people, 
notwithstanding that what they are and what they 
have they owe to the Republican party; further, the 
probability that thousands who have lost much or 
their all by the panic and the subsequent business 
depression blame the administration for their mis- 
fortune and are liable not to vote for the candidate 
of the administration; and, finally, the prevailing 
political superstition that times of distress have al- 
ways been disastrous to the ruling party. Taft has 
not by any means grown since his nomination, al- 
though it is too early to expect much. There will 
not be much money, also, at the disposal of the Re- 
publican war chest, many old sources of “income” 
having been closed by the evolution of events, too 
fresh in the memory of all. Yet Taft’s own per- 
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sonality, his fine character, his splendid attainments, 
his great fitness for the position and his remarkable 
record in public life may overcome all this. Party 
management, party zeal, and the great inspiration 
there is in the history of the party may work wonders 
in behalf of his success; but all this the near future 
will yet have to accomplish. a 

On the other hand, Bryan enters the political 
arena this time stronger than ever before. He went 
into the convention as the first choice of his party. 
He is supported by an almost united party. The wing 
of his party which called itself the safe and sane 
Democracy and smashed his fortunes in his two 
former campaigns, has gone to pieces. There is a 
wave of radicalism passing over the country that fa- 
vors his policies. ‘The laboring man will be found 
on his side. In the eyes of many conservative voters 
Bryan has ceased to be a veritable Socialist. They 
are inclined to believe that he has become more con- 
servative by years and experience. He is a powerful 
and fascinating orator and a resourceful campaigner. 
But his apparently strong armor has also many weak 
points which the campaign will soon bring to light 
and to a full understanding by the people. The great 
gift of oratory has, as history shows, never been able 
to make a single candidate President, as his own 
two defeats teach us. The greatest public speakers 
we ever had, the fascinating Henry C. Clay and the 
brilliant James G. Blaine, with all their unsurpassed 
gift of oratory, have not been able to reach the goal 
of their ambitions—the White House. In weighing 
the fitness and experience of the candidates, Bryan 
will be found less qualified than the quiet, judicial 
and, in practical statesmanship, the well-trained Taft. 
On the latter there cannot be fastened the ridiculous- 
ness of wrong and dead issues on which Bryan tried 
to ride into the Presidency. But with all his draw- 
backs it would be well not to judge Bryan’s chances 
lightly, for it is not always superior fitness or issues 
that govern nations and parties, but sometimes a 
people’s temper is more powerful than logic. It 
would be a misrepresentation of the situation as it 
is now to deny that there are now not more people 
who believe in the probability of Bryan’s success than 
there have been at any time of his two former can- 
didacies. As things look at present this campaign 
promises to develop one of the fiercest political strug- 
gles which the country has witnessed for a long time. 





TECHNICAL DENIALS. 


Until the last minute of its existence as a solvent 
concern the United Boxboard & Paper Co., whose 
$28,907,400 stock is widely scattered among 1,600 
people, more or less interested in the paper industry 
and affiliated enterprises, remained true to the spirit 
in which it has been conceived. It was founded by 
the Moores, the reorganizers of the Rock Island, for 
stock-jobbing purposes. It was a promotion whose 
principal object was to fleece the investing public, for 
which purpose the preferred stock was once put up 
as high as 125. The Moores have been eliminated 
long ago, but the company was doomed to perdition. 
It had to succumb finally to the pernicious methods 
to which it was subjected during its existence. The 
last management consisted of men who, while brought 
up in the stock business, were poor hands at it. A 


few months ago they even hinted at the possibility of 
resuming dividends on the preferred stock, but all 
that time blocks after blocks of the stock came on 
the market. While the insiders declared that they 
could not account for the constant drop in the prices 
—the common stock dropped in a few weeks from 
$3 to 50 cents and the preferred from $11.75 to 
$3.00—almost every day brought lower quotations. 
Even as late as three days before the receivership it 
was “semiofficially” assured that a receivership was 
out of the question, as all funds necessary to pay the 
interest on the bonds, which were due July 1, were 
in bank. That statement was an absolute falsehood. 
The assurance that there would be no receivership is 
now claimed to have been only a “technical denial.” 
Whatever high finance may mean by this, to the sim- 
ple mind not conversant with the parlance of high 
finance a technical denial can mean nothing else but 
common lying. 

Here is another case to show how little reliance 
there can be had on official or semiofficial statements 
of corporations. In view of this practice is it surpris- 
ing that many investors have become doubting 
Thomases and exhibit little faith in corporative state- 
ments, balance sheets, surpluses and similar things 
that are used to inspire confidence in stocks and the 
honesty of corporative management? 





AMERICAN STEEL FOUNDRIES. 

What Did the Preferred Shareholders Really Get? 

Now that the new securities of the American Steel 
Foundries are traded in the market, a basis is furnished 
to figure out what the preferred shareholders will really 
get for having given up their first claim on the assets 
and the earnings. 

According to the reorganization plan approved by 90 
per cent. of the shareholders, owners of 100 shares pre- 
ferred stock receive 77 shares of the new stock, of which 
there is now only one kind, 20 per cent. in 4 per cent. 
notes to run 20 years and $300 in cash. 

The new shares, which are traded in on the curb, w. i. 
(when issued), are quoted at 31 bid, and the bonds when 
issued at 48 bid. Therefore owners of 100 shares pre- 
ferred stock receive: 

77 shares at 31 of a cash vale of... $2,387.00 
$2,000 bonds at 48 of a cash value of 960.00 
$8.00 per share surrendered...... 300.00 


SERS SEE ieee a ae ee ees $3,647.00 

The preferred stock is now selling around 36 and 
therefore represents a cash value of $3,600. This shows 
that the owners of 100 shares can receive something 
worth only $47 more than what they will surrender. 

The owners of 100 common shares will receive 25 new 
shares, whose cash value at 31 is $775. This is equal to 
the present market value of 100 old common shares. 

It cannot be said that the old preferred shareholders 
receive any benefit worth speaking of for consenting to 
the reorganization. In the long run they may find that 
they have given up the most valuable feature of their 
stock—the first claim on the property and its earnings. 
Now the $3,440,000 4 per cent. notes will have a first 
claim on the assets and earnings after the $3,411,000 
present mortgage. 

As things are now, there is no show for a dividend on 
the new stock. In the previous year (the best year in 
the history of the company) the net earnings were $2,- 
379,097, or 13.8 per cent., on the preferred stock, out 
of which the managers, under an outrageous secret con- 
tract, received $450,000 and the shareholders not a red 
cent. In the current fiscal year, which will close July 
31, the net income on the one class of stock of $17,184.,- 
000, as provided by the reorganization plan, will be only 
a little over $300,000, or about 2 per cent. 





i i a i, 


~~ — . no 


qa 





we sy 


' vs 


oO WwW 


nd 
ws 
ng 


Cw 


ers 

to 
hat 
eir 


irst 
00 


in 

52 - 
out 
on- 
red 
‘uly 
84,- 
only 











July 11, 1908. 


— = 


THE FINANCIAL WORLD. 


: 3 





The only benefit that may accrue will be for the “‘in- 
siders,’’ whenever they are inclined to manipulate the 
stock. Its amount being now one-half, manipulation 
will be much easier than was possible when both stock 
issues amounted to twice that much. 

Ten per cent. of the preferred shareholders have re- 
fused to consent to the reorganization. Their legal 
status is yet undecided. They cannot, however, be de- 
prived of their rights by the majority of 90 per cent. 
who have submitted to this process of spoliation. It will 
take a court decision to define the rights of the non- 
consenting preferred shareholders. The legal aspect has 
been obscured by the change in the charter. Yet the 
non-consenting shareholders ought not to delay in try- 
ing to secure a legal decision on the status of their 
property and the rights in it that are theirs. 





COMMODITY CLAUSE TROUBLE. 

There is an uneasy feeling in interested circles that 
the commodity clause of the Hepburn rate bill, requir- 
ing railroads to dispose of their coal mines, as far as 
they don’t need them for mining coal for their own 
use, will soon create trouble. In legal circles it is 
thought that the lower courts in Pennsylvania, before 
which the constitutionality of the law is tested, will 
declare it constitutional, and that the matter will then 
at once go to the United States Supreme Court. As the 
latter’s decision will require time, the interested parties 
will try to induce the present Congress to repeal the 
law before adjoyrnment or to modify it so as to forbid 
acquirement of¥new property, but not to apply to ac- 
quisitions in the past. Should the Democrats be elected 
next fall to a majority control in the lower chamber 
there would probably be no prospect of securing a re- 
peal from them, and the only recourse would be action 
by the Republican majority in Congress prior to the 
4th of March. That the situation will prove extremely 
disturbing cannot be doubted. It will be difficult for 
the railroads whose securities cover all their properties 
to separate them. It will be more difficult to find buy- 
ers at good prices, while it cannot be expected that the 
railroads will sell at low figures. That the railroads 
turn these coal mines into separate companies and hold 
the stock would not be considered a compliance with 
the law, but only an evasion. 





THE ALLIS-CHALMERS BOOM. 
Stories of Prosperity Invented for Stock Manipulation 
Purposes. 

That a manipulating campaign by fraudulent news is 
conducted in this stock is manifested by the glowing 
press notices, which appear in the papers almost every 
day. When the stories of improving business became 
a little worn out the press agent gave out the following 
notice, which is sufficient enough to create enthusiasm 
among the dividend hunters, a class of investors that is 
always willing to risk their capital to catch a small divi- 
dend, and for this reason is easily influenced by divi- 
dend rumors: “The earnings of the year ended June 
30, 1908, will show a substantial profit available for 
dividends on the preferred stock. The strength of the 
stock and bonds of the company is attributed to the 
better showing, not only in earnings, but in new busi- 
ness as well.”’ 

A substantial profit available for dividends? Shades 
of Caesar! Where can it come from except from the 
imagination of the Allis-Chalmers people, who, when 
they don‘t work in the market, squeeze the life out of 
the company, whose management has never been any- 
thing else but a conspicuous failure? 

While the Western end of the crowd talks dividends, 
from which the company is as far as Alaska is from 
Arizona, the Eastern end, which is a little stupid, is 
hurting the game by statements like the following made 
by Mr. Nichol’s the company’s vice-president: 

“Our present business is hardly 25% below normal. 
June’s business is better than May’s, and May’s was 
80% better than April. We have every reason to be- 
lieve that this demand will increase.” 


Investors and speculators who may be attracted to 
the stock will do well to consider the following indis- 
putable facts: 

The dividends which the company has paid after its 
organization were of a character to help the distribu- 
tion of the watered stock. 

That no divitends were paid in the best years of the 
industrial history of the country, years in which just 
those lines in which the Allis-Chalmers Co. is prom- 
inent, were the most active and profitable ones. 

The company was not able to pay dividends when it 
was not encumbered with a mortgage of $10,456,000. 
How can it be expected to pay dividends when the bond 
interests will need the largest part of earnings? 

The company has closed its last two fiscal years 
(which for all other equipment companies have been 
the best on record) with deficits, one of $388,421 in 
1906 and $387,540 in 1907. The latter year’s deficit 
would probably have amounted to a round million dol- 
lars, but for the failure to include in the annual report 
the discounts and commission on the bond sale and also 
expenses for experimental work. 

It does not take a high degree of intelligence to see 
that the company can not have made good profits this 
year, as claimed by fraudulent reports circulated to 
cheat a confiding public, for there was not much busi- 
ness, and whatever there was had been handled almost 
at a profit not worth speaking of. 

Indisputable official figures of the last few years show 
that the management could not make the company a 
success in good times, and all the shareholders can see 
as result of seven year’s patient waiting is a $10,500,- 
000 mortgage. Is there anyone who can believe that the 
company has suddenly become prosperous, unless the 
business is of a character that it can prosper only in 
hard times, and then it is a poor business for the years 
of prosperity far outnumber those of adversity? 

The truth is probably that if the company had a 
better year this time than before it was due to stag- 
nation of business; with no business, there was simply 
no opportunity to lose money. This is perhaps the 
strongest feature of the situation. Every other feature 
is of the hot-air character, manufactured to fleece specu- 
lators who are prone to believe almost any silly story. 





FREIGHT RATES CONSIDERED HIGH ENOUGH. 

That an advance in freight rates will eliminate the 
possibility of strikes, which would follow if the rail- 
roads should cut wages instead of raising rates, cannot 
be disputed. 

It is, however, doubtful whether the business world 
will without a fight submit to higher rates. They take 
the view that the rates are already too high, and business 
could best be increased by a reduction. 

The grain trade is one of the most important freight 
producers. It is already subject to a rate that re- 
stricts business. It is pointed out that a very few 
years ago 3 cents per bushel was considered an 
entirely satisfactory rate from Buffalo to New York on 
grain reaching the former port on the Great Lake car- 
riers. To-day the railroads are asking almost double 
that figure (5% cents per bushel), and are virtually 
getting no business at all, the great volume of grain 
that is going abroad at the present time seeking the 
cheaper route by way of Montreal. 

If the trunk lines will name a concession from the 
present impossible 5% cent rate there can be no ques- 
tion that a considerable part of the business going by 
way of Montreal can be diverted to the Atlantic sea- 
ports. 

What the country needs is rather lower than higher 
freight rates. This would only stimulate business. 
Higher rates will not do it, but rather hurt and make a 
radical adjustment of the wage question imperative. 
No merchant has ever been able to create in times of 
lack of demand good sales by increasing prices. This 
rule applies also to what railroads have for sale— 
transportation. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 10, 
the time of going to press. 


OPTIMISM PREDOMINANT. 

The stock market in the passing week has moved as 
expected, and has acted at this time and occasion ex- 
actly as it did four years ago. With the uncertainties 
regarding the persons of the standard bearers of the two 
leading parties out of the way, Wall Street has turned 
to discounting the good things it sees, and those it ex- 
pects to come. There are the crops, whose magnitude 
is suggesting better times and increased business activ- 
ity; there is the resumption of work going on in the iron 
and steel centers; there is a sharp decrease in the num- 
ber of idle freight cars; there is a growing demand for 
merchandise; there is highly optimistic talk by leaders 
of finance and industry, and there is plenty of idle 
money—all forces favoring higher stock prices and 
shrewd Wall Street is quick to reflect all this by higher 
quotations. 

THE CAMPAIGN AS A MARKET FORCE. 

Wall Street knows that the next few weeks means an 
armistice between the two great contending parties. 
Leaders and campaign managers will probably rest until 
September ist on their arms and devote their time and 
energy to proper preparations for a vigorous conduct of 
the campaign. When this begins Wall Street thinks it 
will have plenty of time to be governed by it. By that 
time it may see clearer and, with its famous instinct to 
gauge the future, form an opinion whether it will be 
Taft or Bryan when the battle of the ballots is over and 
act accordingly. 

In the immediate future Wall Street will probably not 
bother much with politics. It will give it due attention 
when the time comes. It will then celebrate every sign 
of improvement in Taft’s chances and get nervous at 
the thought that it may be Bryan, but at present Wall 
Street prefers to see only bright things ahead. After 
weeks of enforced inactivity, during which it has found 
that there was little stock in the market, it has come to 
the conclusion that the enormous accumulations of idle 
money cannot help but lead to a boom in securities, and 
that it is only a question of a very short time when the 
people with enormous idle funds on hand will be forced 
to seek in the stock market the only relief the present 
situation offers, improvement in industry and commerce 
having not yet advanced far enough to employ all the 
money that is stowed up in the banks all over the coun- 
try awaiting bidders. It is Wall Street’s business to 
make the most of such conditions. Expecting an onrush 
of hungry buyers it advances prices, expecting to sell 
soon at higher figures to the seekers of investments who 
are bound to come. The rich men who care to take an 
active interest in market movements and in the manipu- 
lations of stock all favor higher prices—to sell upon. 

Then will come the political scares. Wall Street will 
once again become hysterical, or pretend to be so, and 
people who have loaded up with stock at higher prices 
will be shaken out at low prices and then the old game 
will be started all over again. 

As the speculative possibilities appear now, it may be 
safe to buy in the next few weeks at recessions and to 
sell at bulges. A permanent improvement cannot be ex- 
pected until after the election, provided its outcome is 
such as to inspire capital with confidence in a long un- 
disturbed reign of normal money conditions and healthy 
prosperity. 

THE POWERS BACK OF THE ADVANCE. 

Back of the present bull movement (which, however, 
has so far not yet struck the outside public) are, so it is 





the impression, E. H. Harriman and the combined forces 
of the Standard Oil crowd. It is claimed that they have 
decided on a program of far-reaching effect. At the 
proper moment they will use to the utmost their in- 
fluence and power with corporations to create an ap- 
pearance of abounding prosperity. They will let con- 
tracts for steel; they will take on employees by the 
thousands, and the word will go out, not only that Mr. 
Taft's election is certain, but that prosperity, indeed, has 
returned, for proof of which one would have only to see 
what the corporations are doing. 
SITUATION ON FRIDAY. 

The reaction in the stock market .to-day, while vari- 
ously attributed to Bryan’s nomination, although he 
has been a certainty for the last month, therefore his 
selection is not news, to crop damages and other minor 
factors, can be more reasonably set down to professional 
traders taking their profit in cash instead of allowing it 
to accumulate on paper. The reaction, however, did not 
extend far and indicates that the interest behind the 
present market movement have it well in hand. 


THE RAILROADS 


ATLANTIC COAST LINE. 

The professional price manipulators have tried to 
create the impression as though the favorable May 
statement, which showed a net earnir yf $448,634, 
against $283,412 in May, 1907, meant a great deal for 
the railroad. If, however, the net earnings for the 
first eleven months of the fiscal year are compared, they 
appear as the lowest since 1902, while since then the 
obligations of the company have considerably increased. 

BALTIMORE & OHIO. 

Much to the surprise of many, the directors of the 
Baltimore & Ohio declared the semi-annual dividends of 
3 per cent., whereas the belief was that the rate would be 
cut to 5 per cent. if not to 4 per cent., in view of the 
great shrinkage in earnings. The directors announce 
the dividend was not earned by about $1,300,000, and 
the difference has been made up out of the surplus. 
That account is now $18,000,000—a very slim surptus 
for so large a property to pay unearned profits out of. 

The action of the Baltimore & Ohio cannot be said to 
have met the approval of the conservative element of 
Wall Street, and the small recovery in the stock plainly 
indicates that much. 

BROOKLYN RAPID TRANSIT. 

Figures emanating from official sources slow that 
gross receipts for the year ended June 30, 1908, were 
about $19,000,000, an increase of-2.67% over the pre- 
vious year. This is the smallest amount in six years, 
and is undoubtedly due not to hard times, but to the 
opening of new transportation facilities in the territory 
of the Brooklyn Rapid Transit Co., which takes business 
away from it. The company drifts more and more away 
from dividend possibilities. When the time comes again 
to manipulate the stock, dividend rumors will do the 
work just as well as in the past. Brooklyn Rapid Tran- 
sit has produced more dividend rumors than it will be 
able to produce dividends in the next twenty-five years. 

ERIE. 

The active interest of Mr. E. H. Harriman in the 
affairs of the Erie begins, as the last earnings state- 
ment reveals, to show results earlier than expected. 
Mr. Harriman has entered into the management of the 
unfortunate Erie, not to make millions for himself, but 
to save millions which he has at stake, as he is said to be 
at present one of the largest stock and bondholders of 
the railroad. Both he and Mr. Morgan are now co- 
operating to give the Erie a new future. On this sub- 
ject a financial writer correctly remarks: ‘‘What Mr. 
Morgan has been unable to accomplish for the Erie in 
a financial way because of his lack of experience as a 
practical railroad man can now be accomplished by the 
active and hearty entrance into the work of E. HH. Har- 
riman—a very practical railroad man—an upbuilder 
who has already demonstrated his ability to take rail- 
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road systems that are quite as badly off, financially, as 
the Erie and place them in a few years among the 
standard roads of the country. Mr. Morgan’s many 
reorganizations, in a broad sense, can hardly be de- 
nominated lasting successes. With Mr. Harriman in 
the saddle there is reason to believe that the old policy 
of smothering the road will cease, that it will get the 
business that rightfully belongs to so important a trunk 
line, and that if it does not get’it it will fight for it. 
That has been Mr. Harriman’s keynote of success in the 
past, and there is certainly nothing to suggest a change 
of policy.”’ 

The great strength of all Erie securities show that 
quite a hopeful feeling is prevailing among the share- 
holders, who a few weeks ago only saw ruin and losses 
stalking before them. 

ILLINOIS CENTRAL. 

In the rise in the price of Illinois Central there is seen 
the hand of the Harriman-Standard Oil combination, 
which is considered to be back of the present market 
tendency. This stock is tipped off for still higher prices 
in the near future. Some people suspect that if the 
price should go over 150, a convertible bond issue of 
$15,000,000 will be announced. 

IOWA CENTRAL. 

As far as the business of this railroad in the last 
fiscal year is known, it will show a net decrease of only 
about $200,000, which will be equal to about 2% on 
its outstanding common stock of $8,524,683. Its loss 
is equal to about the same amount that has been earned 
on the common stock in the fiscal year that ended June 
30, 1907. There will this time still remain net earn- 
ings equal to 5% on the preferred stock. In view of 
the excellent crops in Iowa, the new fiscal year ought 
to be a good one. In view of this both the preferred 
issue, which is entitled to 5% and is selling around 40, 
and the first mortgage and refunding 4% bonds, selling 
around 76, appear attractive for the long pull. At 
present there is a very narrow market for these two 
securities, but when the market broadens they will 
again become active and liable to sell at higher prices 
The preferred stock sold in 1906 as high as 90 and the 
4% bonds as high as 93%. 

MINNEAPOLIS & ST. LOUIS. 

It does not seem that this road has earned in the 
last fiscal year anything beyond the 5%. dividend on 
its preferred stock of $4,000,000. It requires only 
$200,000 to pay that dividend. Hardly anything will 
be left for the common stock, which a few years ago 
also paid 5% dividends—of course, principally for the 
purpose of helping boom this Hawley stock. There is 
a limited market for the stock, and whatever activity 
occasionally turns up is of the manipulative kind— 
when a pool thinks it has an opportunity to make a raid 
on investors. 

MISSOURI, KANSAS & TEXAS. 

Reports of the damage done by the recent disastrous 
floods make it appear that should the cost of the re- 
pairs be paid out of the earnings there will hardly 
remain any margin above the 4% dividend on the pre- 
ferred stock. It is evident that this showing must 
make the preferred shareholders feel a little uneasy. 
They will watch the business of the new fiscal year care- 
fully to see whether there is any danger hovering over 
their dividend. It will take an excellent business to 
bring the financial condition of this railroad back to 
what it was at the close of the fiscal year that ended 
June 30, 1907. It cannot be said that just now there 
is much attractiveness about the stock. Later on, when 
the full flood damage is ascertained and the business 
the new crops will bring, it may be better appreciated. 

NEW YORK CENTRAL. 

The lines forming this system have made a very poor 
exhibit of earnings for May, showing a gross loss of 
about $4,000,000, which, however, has mostly been over- 
come by drastic curtailments in expenses. The New 
York Central has just closed one of the poorest years in 
its history, but at present the market is not looking back- 
ward, but forward, and this keeps the price of the stock 


above par to which it has been marked up not by earn- 
ings, but by a hopeful sentiment. 
NEW YORK, ONTARIO & WESTERN. 

The fiscal year has ended with only a slight loss in 
the surplus after paying the usual dividend of 2%. 
The reported refusal of the New Haven Road to sell its 
majority holdiitgs, although it could make good use of 
the money obtained for it, shows that it considers the 
Ontario more valuable than the present price of the 
stock indicates. 

PENNSYLVANIA. 

Unlike that of other railroads, the Pennsylvania’s fiscal 
year ends Dec. 31, 1908, If it had ended like that of 
the other railroads (on June 30), the railroad has earned 
in the twelve months ended June 30, 1908, 8.5 per cent. 
on its $315,000,000 stock. This is rather a good show- 
ing, considering the fact that, the panic and the subse- 
quent business depression has affected the territory of 
this railroad more than that of any great Western rafl- 
road. 

READING. 

The last fiscal year just ended will, according to re- 
liable reports, bring no larger earning on the common 
stock than 7%, against 7,85% of the previous year. Of 
course this does not include the profits of the different 
subsidiary lines, but with these usually hidden profits 
the earnings on the common stock will hardly exceed 
10%, against 13% of last year. This is not a big drop 
if compared with the heavy losses of other Eastern rail- 
roads. For the investor the stock is not attractive on 
account of the very low rate of income it brings, but 
speculators have always found it the most interesting 
stock in which people of decidedly great gambling pro- 
clivities can easily make a great deal of money, providing 
they are on the right side. On the wrong side they are 
liable to get cleaned out. 

ROCK ISLAND. 

More than the great decreases in both gross and net 
is the financial condition which acts as a heavy weight 
on this stock. Especially is the burden which the Rock 
Island carries in the ’Frisco line a feature, which makes 
speculators steer shy of this stock. For investors there 
is not the slightest attraction in it. 


SOUTHERN PACIFIC. 

This stock is tipped off by the many busy tipsters, 
who make their appearance in every bull movement for 
higher prices. The claim that the six per cent. divi« 
dend is safe is not doubted, and for that reason the stock 
at the present advanced prices is cheap, when compared 
with the high prices of New York Central or Louisville 
& Nashville or Atlantic Coast Line, which stocks are 
paying only 5 per cent. and are selling considerably 
higher than Southern Pacific. 

UNION PACIFIC. 

This stock is naturally the leader in the market. As 
argument for a further advance, the claim is used that 
the 10 per cent. dividend is safe, and therefore the stock 
cheap. The railroad has suffered less than any of the 
big transcontinental systems from the trade depression, 
and in this fact a great propelling force is seen. 


THE INDUSTRIALS 








AMERICAN CAN. 

This company will undoubtedly have a good year 
this time. At present its output is as good as a 
year ago, and the progress of the fine canning season 
makes even a better year probable. As a 5% dividend 
payer the preferred stock around present prices looks 
cheap and attractive. 

DISTILLERS’ SECURITIES. 

The impression prevails that the last fiscal year, 
which ended June 30, 1908, will show the poorest earn- 
ings in the history of this overcapitalized company. 
The earnings on the capital stock of $32,748,840 since 
1903 were as follows: 1903, 6.70%; 1904, 5.22%; 
1905, 4.83%; 1906, 6.97%; 1907, 7.88%. Dividends of 
1% per quarter were paid from January 26, 1903, to 
October, 1906, when the dividend was increased to 
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1%%. Six months later, in April, 1907, the dividend 
was raised to 144%, and this rate was paid until Octo- 
ber, 1907, inclusive. Last January the dividend was 
reduced to one-half of one per cent. This suggests that 
the placing of the stock on a 6% dividend basis was 
a coup for market manipulation, by which quite a num- 
ber of new shareholders who paid high prices for their 
stock were secured. When the free alcohol law was 
passed about a year and a half ago it was expected that 
the Distillers’ Securities Co. would secure a big income 
from the sale of denatured alcohol. Instead of starting 
in this new line, a separate company, the Industrial 
Alcohol Co., was started with $12,000,000, of which the 
company got the most undesirable half, $6,000,000 com- 
mon stock, while the $6,000,000 preferred stock went 
to the promoters of the new company. What they paid 
for it and what money the Distillers’ Securities Co. had 
to put up for its $6,000,000 common stock is not known. 
The whole transaction has a rather shady aspect. The 
management has never been suspected of being over 
anxious to give shareholders a square deal. The poor 
business of this year is ascribed to the effects of the 
panic and the money stringency it brought and to the 
high prices of corn. The phenomenal advance of the 
prohibition movement is said not to affect the business, 
as large quantities of whiskey in sealed packages are 
going into the prohibited territory. Investors ought to 
let the stock alone, notwithstanding the fact that inter- 
ested parties are trying to represent it as attractive at 
present low prices. 
NATIONAL BISCUIT. 

The common stock is boomed on press notices of a 
good year and of a contemplated increase in the divi- 
dend. If the company has really had a good year it will 
verify the claim of its president that hard times lead to a 
larger consumption of crackers, and are, therefore, bet- 
ter for the company than prosperous years. But how 
about the future? We are again approaching prosper- 
ous times, which, according to Mr. Green’s theory, are 
not so good for the cracker business as poor years. Na- 
tional Biscuit stock is nothing if not manipulated, but 
even the most stupid manipulation is sometimes liable 
to lead to higher prices. 

WESTINGHOUSE ELECTRIC. 

The .most valuable feature of the reorganization of 
the Westinghouse Electric & Mfg. Co., now that the 
necessary subscriptions of $6,000,000 from stockholders 
have been almost fully secured, which makes the end 
of the receivership sure on September 1, is that the new 
board of directors will incluae many representative 
bankers in New York, Pittsburg and elsewhere. What 
the company has always needed, and the absence of 
which was the main cause of the financial embarrass- 
ment which led to the receivership, is a good conserva- 
tive financial management to prevent Mr. George West- 
inghouse from overreaching himself or extending his 
operations beyond the financial facilities at his com- 
mand. Under an able financial control there is a bright 
future in store for the company and its shareholders. 
One or two good years ought to bring their stock up to 
the high price it formerly commanded. 





RICHARD OLIVER OPENS SHOP IN PITTSBURG. 

Richard Oliver, better known to the postal authori- 
ties as Dick Oliver, has opened an office at 432 Wood 
St., Pittsburg, Pa., and from there is sending out let- 
ters soliciting discretionary accounts. His scheme is 
now the ‘Progressive Plan’’ of investments. He says 
in his letters, if you are sick you need a doctor, if you 
have a case in court you need an attorney, if you build 
a house you engage an architect; a line of argument 
which when carried to its conclusion in Oliver’s instance, 
could probably be finished with, “if you must be swin- 
dled, why, I can do it much better than anyone else;”’ 
an argument that can be well substantiated by his record 
covering almost every large city where the authorities 
have allowed him to operate unmolested. 

The last place Oliver was located was in Cleveland, 
where he ran the Standard Grain Co. It has strangely 
disappeared in the last few weeks. 





43 Listed Railroad Bonds 


Write for our special circular No. 479 
describing 43 different issues of well- 
known RAILROAD BONDS listed 
upon the New York Stock Exchange. 
We have arranged these bonds into 
three groups: 


HIGH GRADE BONDS 
SOUND INVESTMENT BONDS 
SEMI-SPECULATIVE BONDS 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 
Members New York Stock Exchange 


GUARANTEED STOCKS 
BONDS 


Dealers in High Grade Investment Securities 


Joseph Walker & Sons 


BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 
Send for Special Offerings 


FRANCO-SWISS CHOCOLATE ist Pfd. 
Will Sell | GUANAJUATO POWER & ELEC. 6s, 1932 
AMERICAN CHICLE Com. and Pfd. 
All Active or Inactive Securities 


WILLARD & CO., 15 Broad St., N. Y. 


Telephone 7007-8-9 Hanover 


WHITE & CO. 


Bankers 


25 Pine St., New York 

















July circular of Invest- 
ment Bonds will be sent 
on request. 


Telephone, 602 John 








July Reinvestments 


Our offerings contain such bonds and stocks as we have dealt 
in because of our belief in their merit. 

Write for our latest offerings suitable for the investment of 
large orsmallamountsofmoney. Ask for “The Data.” It will 
interest you. 


Fuller & Company, 40 Wall St., New York 














EGLINTON, HAMMOND & ANDREWS 


Stocks and Bonds 
60 WALL ST., NEW YORK 


Securities of Gas and Electric 
Companies a Specialty 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 


We are pleased to furnish on request special reports, in- 
formation, and accurate quotations on Philadelphia securities. 
CORRESPONDENCE INVITED 


We Specialize Investments for the 
Individual Investor 


We will submit, without charge, a list of 
sound investments upon receipt of a letter 
stating the purpose of and amount to be 
invested. We own and offer State, Muni- 
cipal, Railroad and Corporation Bonds, suit- 
able for Banks, Trustees and Individuals. 


J. H. FERTIG, Approved Investments 
20 Broad Street, New York City 
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BONDS, NOTES AND MORTGAGES 


AMERICAN TELEPHONE & TELEGRAPH CON- 
VERTIBLE 4’S. 

The substantial recovery that has occurred in convert- 
ible railroad bonds since the first of the year has aroused 
interest in the few similar issues that the industrial com- 
panies have out. 

Among these bonds the convertible gold 4’s of the 
American Telephone & Telegraph Co. attract about the 
most attention on account of the stock selling for about 
four points more than at which the bonds can be con- 
verted. There is an authorized issue of these bonds of 
$150,000,000, of which there are outstanding $100,000,- 
000. These bonds are convertible next year at par into 
stock at $134.29. The stock is quoted at this writing at 
115%; the bonds between 85% and 85%. A purchase 
of $10,000 of these bonds at the present market would 
cost $8,537.50, less the interest for 4 months, 4 days, 
$137.50, or $8,400 net. 

At this price for the bonds the stock figures out about 
$112.80 a share, nearly four points under the prevailing 
price. The following table will show the conversion 
price upon quotations for the bonds from 80 to 100: 

Conversion 





Price of Bonds Yield. Price 
80 5.39% 107.43 
81 5.31 108.78 
82 5.23 110.12 
83 5.15 111.46 
s+ 5.08 112.80 
85 5.00 114.15 
86 4.93 115.49 
87 4.85 116.83 
88 4.78 118.18 
89 4.71 119.52 
90 4.64 120.86 
91 4.58 122.20 
92 4.50 123.55 
93 4.44 124.89 
94 4.38 126.23 
95 4.31 127.58 

100 4.00 134 2/7 


When the market grows active the disparity between 
the prices of these convertible bonds and the stocks will 
not long pass unnoticed among investors who favor con- 
vertible bonds that have good prospects before them of 
being exchanged for stock at a substantial profit. 

The company practically controls through its owner- 
ship of the Bell Telephone Co., the long distance tele- 
phone system of the United States. It also controls the 
Western Electric Co. through stock ownership. The 
company, according to its latest balance sheet, is in a 
very strong position as regards working capital, having 
nearly $32,000,000 credited to this account. For the 
year 19@7 the company paid dividends of $10,943,644 
and carried $5,325,744, to profit and loss and reserve 
account. 





INTERNATIONAL PAPER COMPANY FIRST FOURS. 


Among the first mortgage bonds issued by industrial 
corporations the first mortgage four per cent. sinking 
fund bonds of the International Paper Company (Am- 
monoosee Purchase Money Mortgage) are attractive. At 
92, around which price they are offered, they yield about 
6%. The total issue is but $300,000, and of that there 
has been retired as required by sinking fund $90,000, 
leaving but $210,000 outstanding. 

The bonds are a direct obligation of the company and 
an absolute first mortgage on property in the towns of 
Milan, Stark, Randolph, Kilkenny and Columbia, Erv- 
ings Location and City of Berlin, all in Coos County, New 
Hampshire, comprising large tracts of timber and all 
mills, dams, structures, machinery and fixtures, water 
power, etc. 

The International Paper Company’s average net earn- 
ings, according to its published statement for the last 
nine years, have been ten times the amount of these 
bonds outstanding. 





—The Public Service Commission for the second Dis- 
trict has cut down the Delaware & Hudson proposed 
$20,000,000 loan to $13,276,000. 





ON APPLICATION—we will mail to 
any Investor, our /afest circular describ- 
ing and pricing a variety of Seasoned 


Municipal, Railroad and 
Public Utility Bonds 


which we own and offer subject to prior sale. 
Yielding 4 to 64%; long 
and short maturities; de- 
nominations $500 and $1000. 


These Bonds have been carefully selected 
in conformity with the best investment stand- 
ards of safety and marketability. The list 
includes offerings especially adapted to the 
diversified needs of Institutions, Guardians, 
Trustees and Individuals. 

Ask for Circular W-30 


N. W.. HALSEY & CO. 
BANKERS 


NEW YORK, 49 Wall Street PHILADELPHIA, 1429 Chestnut Street 
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FAIRMONT COAL CO. SECURITIES 
SOMERSET COAL CO. SECURITIES 
CONSOLIDATION COAL CO. SECURITIES 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’8 STOCKS 


S. H. P. PELL & CO., “ SEYGRi"* 7063 Flenover 


New York Stock Exchange 
Members ai Board of Trade 
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INVESTMENT 
SECURITIES 


In selecting investment securities, the 
opinion and advice of your banker is often 
an important element in your success. 








In this regard, our experience, extending 
over a quarter of a century, should be of 
value to you. 


Our office is equipped with every modern 
facility for the furnishing of data and quota- 
tions, and for the execution of orders. 


If you will write us, stating your require- 
ments, we shall be glad to submit a list of 
securities especially adapted to your needs, 
or to supply any information which will 
aid you. 

Our Weekly Financial Review 
matled upon request 


Alfred Mestre & Co. 


BANKERS 
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THE BOND MARKET AND THE STEEL INDUSTRY. 

The revival in the steel industry depends entirely on 
the bond market. On this subject a financial writer ex- 
pressed the following noteworthy opinion! 

“Those who are anxious for general reasons to know 
when the steel trade will turn positively for the better, 
the point at which the turn will be permanent and from 
which improvement will continue, had better watch the 
bond market. Interviews and trade reports are worth 
what they are worth, but the bond market gives the real 
key. Until the railroads are able to sell bonds freely, 
not only first-class bonds, but securities of the second 
and third rank, the steel business will drag. In recent 
years the railroads of this country have consumed 50 to 
60 per cent. of the annual steel productioa of the Pitts- 
burg region. Until they are able to buy again in great 
quantities there will be no boom in the steel trade. The 
railroads that most need’ steel are the roads that have 
no gilt-edged stuff to offer. They must wait for a market 
on which they they can sell second-grade bonds.”’ 





DEFAULT ON EQUIPMENT BONDS. 

It remained for a Gould line to be the first railroad 
to default on its equipment bonds. The Wheeling & 
Lake Erie, which a few weeks ago went into a receiver's 
hand, has also failed to pay the interest on its equip- 
ment bonds which became due July 1, 1908. There are 
over $2,000,000 of these bonds still outstanding, and it 
would have required only $100,000 to pay the interest. 
This shows in what distressed condition this railroad fs. 
But the interest will be paid in ninety days. Under the 
terms of the bond the railroad has actually ninety days’ 
time to meet interest in case it should not be flush at 
any time interest becomes due. The railroad may just as 
well tear up its tracks and go out of business as not to 
meet its obligations towards the car trust bondholders, 
for under court decisions equipment bond creditors form 
a class for themselves. 

The cars pledged under these bonds are considered 
what tools are considered to the mechanic, and, there- 


$25,000 
International Paper Company 


First Mortgage Sinking Fund Purchase Money 4% Bonds 
Due 1913 
PRICE 92, TO YIELD 6% 


Outstanding $210,000. 
These bonds are prior to $10,000,000 Consolidated Mortgage 
SPECIAL CIRCULAR ON APPLICATION 


George I. Voung & Company, 
BANKERS 


Members Mutual Life Building 
N. Y. Stock Exchange 59 Cedar Street, New York 





fore such bonds are as safe, if not safer, than a first 
mortgage. The cars pledged under a car trust deed be- 
long to the holders of the car trust bonds and can be 
taken away from the railroad and sold to pay off their 
claims. It is not probable that it will come to that. 
Furthermore, when the car trust bonds were issued in 
1902, the amount issued was 20 per cent. less than the 
cost of the cars. Since then 20 per cent. have been paid 
off. It is, therefore, highly improbable that the rail- 
road, or, rather, the receiver, will abandon the equip- 
ment which the railroad needs and in which it has such 
a large equity. This explains why the default on in- 
terest on July ist is not creating the slightest uneasiness 
among holders of this kind of securities. The situation 
is well understood. The payment of interest has in ac- 
cordance with the terms of bond only been deferred. 
It will undoubtedly be paid October 1, 1908. 





THE RISE OF U. S. STEEL STOCKS. 

The statement of earnings in the second quarter of 
this year, which will be issued at the end of this month, 
will make a poor showing, as it will hardly reveal a 
larger net than that of the first quarter. At present 
Wall Street is not inclined to take notice of such things, 
as it is busy discounting the future. It may do a little 
too much of this discounting just now by putting up 
steel common to a price only within ten points of the 
highest price in the year of the greatest boom in stocks. 
But Wall Street is also very quick in repenting and cor- 
recting mistakes, and then there always comes the sud- 
den drop after the quick rise. Not for months can such 
an improvement in the steel industry take place as to 
correspond with what Wall Street is discounting now in 
order to distribute the large quantities of steel common 
which insiders have accumulated whenever it became 
from time to time necessary to support the stock. 

Steel common has passed 40 and the Steel preferred 
108. Old familiar rumors are brought out to explain 
this advance, among them that the company will con- 
vert the preferred 7 per cent. stock into 5 per cent. 
bonds. In 1903 an offer was made to exchange $200,- 
000,000 of the preferred stock at par for the sinking 
fund 5 per cent. bonds. The new 5 per cent. bonds will, 
so it is claimed, be strengthened by a first mortgage on 
the Gary, Ind., plant, which will cost $75,000,000. This 
conversion would save several million dollars in interest, 
which must benefit the position of the common stock. 
Another argument for the boom was the acquisition by 
the Steel Trust of the Schoen Wheel Company, a small 
concern, which manufactures car wheels, and has out- 
standing $5,000,000 stock and $1,300,000 bonds. 





—The Municipal Corporation & Securities Co., of Pitts- 
burg, is offering an issue of $1,000,000 Allegheny 
County, Pennsylvania, 4% road bonds, due February 1, 
1938. They are offered to investors at 101.25, at which 
price they yield an income of 3.93%. In Philadelphia 
these bonds are offered by N. W. Halsey & Co. and J. S. 
& W. S. Kuhn. 
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PENNSYLVANIA CONVERTIBLE BONDS. 

Investors will be more able to appreciate the many 
excellent points of merit that the Pennsylvania 314%% 
ten-year convertible bonds present if they would read a 
comprehensive statistical circular issued on this security 
by the banking house of N. W. Halsey & Co., of No. 49 
Wall street, New York. 

In the circular the interesting facts are brought out 
that the Pennsylvania income account for the past eight 
years have shown the following wonderful increases: 
88% in gross earnings, 55% in net earnings, 179% in 
other income and 74% in gross income. Figures are 
given to show that, aside from the speculative opportu- 
nities the conversion privilege of these bonds offer, 
the payment of interest on the bonds is absolutely as- 
sured. 





“PORT HURON BAY” ROUTE NOTES. 

Two-year notes of a ‘‘Port Huron Route” to yield 
7 per cent. are being offered by a Chicago wild-cat min- 
ing and bucket shop concern, which is sufficient warning 
against the offer. No legitimate railroad enterprise has 
to go to bankers of fake finance for money. If the presi- 
dent of the road (a former U. S. District Attorney), 
which is projected to run from Madison, Wis., to Port 
Huron, does not know better, we are sorry for him and 
the shareholders whose interest demands a president 
thoroughly conversant with men and methods in rail- 
road finance. The connection with a bucket shop will 
kill the enterprise, even if it had a future. It would 
have been less reprehensible, although a little more sen- 
sational, if the directors of the Port Huron Route (the 
Lake Superior Southern Railway Co.) would have offered 
the investors their $400,000 two-year “gold coupon 
notes’’ through a pawnbroker. 





J. J. BAMBERGER & CO. QUIT. 

Last Thursday a dray backed up before No. 44 Broad- 
way, New York, where J. J. Bamberger & Co. had their 
offices, and hauled all the effects over to the office of O. 
F. Jonasson & Co., of 54 Broad Street. Bamberger 
denies that his firm owes $500,000, as has been inti- 
mated in the newspapers. Whether he owes that much 
or not is a minor question to the more reassuring news 
that he is down and out, for there is one less financial 
harpy to prey upon investors. It is only a question of 
time when O. F. Jonasson & Co. will also have to quit, 
for no firm can continuously keep on selling such worth- 
less truck as it has. 





WIRELESS BROKERS ARRESTED. 

Louis Robinson, of the firm of Robinson & Robinson, 
No. 80 Wall Street, New York, was arrested by Central 
Office detectives, charged with grand larceny. 
was selling Marconi Wireless stock on the Pacific Coast, 
pretending it was representing the company, when such 
was not the case. The firm is charged with being the 
successors of Monroe & Monroe; Monroe is himself a 
fugitive from justice. 

Agents are also selling United Wireless on the Pacific 
Coast for $16 a share, $6 more than its par value—a 


ridiculous price. 





WALLACE HOPKINS MUST NOW FACE A JURY. 

The Federal Grand Jury, in session in Chicago, has 
returned an indictment against Wallace H. Hopkins, 
president of the Wallace H. Hopkins Co., who fled after 
swindling many investors, and Thomas J. De La Hunt, 
secretary of the Consolidated Zine Co., for using the 
mails to defraud. 

These swindlers are now on the road to the peniten- 
tiary, where they will have considerable time on their 
hands to meditate that people cannot be swindled with 


impunity. 





TRADING ON THE NAME OF ASTOR. 

A small concern, with a ten by six-foot office, sparsely 
furnished, created a small-sized sensation last week by 
running an advertisement in the New York papers over 
the name of the Astor Estates Co. 





The Safest Place 
in the World 


for your deeds, wills, mort- 
gages, stocks, bonds, insurance 
policies, important letters and 
yoaes are our Armor Plate 

eposit Vaults. Within your 
reach through our perfected 


Safe Deposit by Mail 


plan — Easy — Safe—and very 
inexpensive. The U. 8S. Gov- 
ernment Registered Mail Serv- 
ice insures safe delivery to us. 
We send you a receipt for 
your envelope, and it will be 
promptly returned when need- 
ed. An illustrated Booklet 
explaining mailed free. 
Let us send it to you. 


Carnegie Safe Deposit Vaults 
111-115 Broadway, New York 








The firm: 





In this advertisement was offered a 6% investment 
secured by millions and as solid as a government bond— 
so it was stated. No street address was given, and as a 
result a large number of small investors with whom the 
Astor names has a charmed influence kept streaming 
into the offices of the Astor estate, after this gilt-edge 
security, much to the surprise of the manager, Robert 
M. Ferguson, who knew nothing about it. These in- 
vestors became so insistent, not believing that the ad- 
vertisement was not that of the Astors, that he finally 
appealed to the police to put a stop to this brazen use of 
the Astor name. Complaint has also been made to the 
Post Office Department. The whole scheme on the face 
of it shows only too plainly that it is of a character in- 
vestors should have nothing to do with. 





A NEVADA NUGGET. 

The Nat. C. Goodwin Mining and Leaging stock, ad- 
vertised at 5 cents a share, is proclaimed by its promo- 
ters as the greatest and most valuable offer made. Asa 
get-rich-quick scheme it is undoubtedly great. It is also 
superior to all other Nevada stocks, as only 5 cents a 
share can be lost on it (and will be lost), while, on the 
other stocks, which sold at 25 cents, 30 cents or 50 cents 
a share, that much more was lost. 


BOND NOTES. 

—aA large bond house in Chicago alone has in the first 
six months of this year sold over $60,000,000 worth of 
bonds against $37,500,000 in the corresponding six 
months of 1907. This better than anything else indi- 
cates how great the demand for bonds is among investors 
in securities not traded in on the exchanges. 

—Lawrence Barnum & Co., bankers, No. 27 Pine St., 
New York, have issued their July circular of bond offer- 
ings. 

—A varied and excellent list of municipal bonds are 
listed in the bond circular isswed by Chas. H. Jones & 
Co., No. 20 Bread St., New York. 

—The July circular of J. H. Fertig, 20 Broad street, 
New York, on ‘Approved Investments,’’ contains as 
usual a varied listing of desirable bonds to meet the 
wishes of investors as to what income they want. 








FOR SALE, ANY PART 
500 Shares American Thread Co. Preferred Stock 


Par value $5.00. Dividend rate 5%- per annum 
Particulars and price upon application 
GEROLD & BANFIELD 
20 Broad Street, New York 


Inquiries invited on all inactive and unlisted securities 
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THE METAL MARKET 


THE ENORMOUS COPPER SUPPLY. 

The majority of our enormous copper accumulations 
is stored away in Europe. Both the visibie and in- 
visible supplies there are estimated at 250,000,000 
pounds. Stocks in the United States are estimated at 
110,000,000 pounds. The continuous output increases 
this supply every day. It will take an enormous de- 
mand to eat up this supply. Where is it to come from? 
Not for a year at least can a real improvement in the 
copper situation be expected. 


NEWHOUSE TROUBLES. 

The collapse in the Newhouse Mines and Smelters 
stock was due to a report of a cave-in at the Cactus 
mine, the most valuable part of the property. Another 
report says that there is no secret about it that the 
high-grade shoot, the discovery of which was respon- 
sible in a large measure for the excessive prices paid 
for the stock last year, has been practically exhausted. 
So far shareholders of the Newhouse Mines & Smelters 
Co. have only received one dividend of 50 cents. They 
will probably not receive anything for quite a time. 
Sam Newhouse is the only one who has never lost any- 
thing. On the contrary, he has made millions out of 
credulous investors. It will take the lamp of Diogenes 
to discover a single person who has made money on 
any of the numerous Newhouse promotions. This, of 
course, applies only to those outside of the favored 
clique of a few who have co-operated with Mr. New- 
house in his various stock schemes. 





NORTH BUTTE EXTENSION. 

Efforts are being made by Chicago mining promoters 
to revive this distressed company, whose stock has 
dropped in price from $3 to 12 cents a share on account 
of the inability to meet urgent debts of $60,000. A 
note issue of $75,000 in denominations of $500, $1,000 
and $5.000, is planned, and further to pay these notes 
off later on by. a bond issue of $250,000. It is ques- 
tionable whether the entire property is worth even a 
part of these $60,000. No sane investor will touch these 
notes. 

BRITISH COLUMBIA COPPER. 

This company is again producing for over a month 
at the rate of a carload of blister copper every other 
day. <A Boston paper recently reported on the resump- 
tion of operations of this company as follows: 

“The copper is treated near the mines and the car- 
loads sent out are better than 99% pure copper. The 
value of the shipments averages about $10,000 to the 
ear. This apparently high figure is due largely to the 
gold and silver that remains in the slabs until they are 
treated in the Eastern refineries. The value of these 
metals is about 33% of the value of the copper at its 
present price. The cost of production is still unde- 
termined. The management expects to be able to pro- 
duce at 9 cents per pound. At that price there will be 
a good margin of profit.” 


ON THE CURB MARKET 


—The Chicago Subway boom has been postponed. It 
has been put off to await better weather when investors 
and speculators are liable to believe almost anything. 

—tTri-bullion is dropping and liable to break under 
the dollar price soon. The promoters having unloaded 
most of the stock at prices above $3, seem to try to get 
rid of the balance for anything they can get. 

—Greene-Gold Silver common stock can now be had 
at the price of 25 cents for two shares. This is quite 
a drop from the price of $10 a share. This ought to 
teach investors the lesson that it is always better to await 
the end of a company than to participate in the lusty 
promises at the beginning. 

Greene-Cananea is even declared by the Boston 
News Bureau, the loudest and most reckless boomer of 
copper stocks, as not an advisable investment under pre- 








vailing conditions. Under no conditions—would express 
a more correct opinion. 

—Another Nevada mining camp, by the name of Bo- 
vard, has just been discovered. It is 18 miles from Raw- 
hide. The wild-catters, finding Rawhide a poor draw- 
ing card, have evidently decided to try another camp. 
Gamblers, confidence men and adventurers usually be- 
lieve that a change of location is liable to bring a change 
of luck. 

—La Rose strikes, and very rich ones, are reported re- 
peatedly. This shows how anxious the promoters are to 
create a demand for this stock. Should they find that 
the scheme does not work, the news of the rich strikes 
will cease. 





PROMOTION PROFITS FOR INVESTORS. 
A Traction Scheme in Which There is Nothing for 
Bond Houses. 

Last Sunday there appeared in Eastern papers an in- 
vitation to subscribe to 500 shares of the 7% preferred 
stock of the Woodstock & Sycamore Traction Co., a new 
project contemplating the connection of a few little 
towns in the neighborhood of Chicago by a traction line, 
towns which, however, are doubted of being able to sup- 
port such a line. 

The company has $175,000 in preferred and $825,900 
in common stock and no bonds. The advertisement 
says that the 7% dividend on the preferred stock is 
guaranteed, but fails to say by whom it is guaranteed. 
It probably means that the dividend is guaranteed to be 
paid should there be money in the treasury. Otherwise 
the guarantee will not be good. 

The advertisement says: “Invest for dividends and 
advance in value. First-time investors are offered equal 
share of promoter’s profit.”” The promoters do not seem 
to be well versed in financial history, for if they would 
search the advertising pages of the very papers they 
use they will find numerous first-timers offered within 
the last few months. 

And why this offer to investors? 

The advertisement also enlightens us on this im- 
portant subject. It says: ‘Instead of building with 
bond issue and giving promoters’ profits to bond houses 
they are divided among stockholders.” 

There must be in the hearts of the promoters of this 
traction scheme for some good reason a deep-seated 
grudge against bond dealers.. If that is the case we 
have a fine plan for the promoters. Let them build the 
road with a bond issue and in that way they can get 
even with the bond houses. We are willing to guaran- 
tee that there will be no profit in it for the bond dealers. 

Investor ought to join us in support. of this proposi- 
tion and decline to buy those preferred shares with a 


‘bonus of four common shares for each preferred share 


so as to enable the bond dealers to get a chance. By 
doing so investors will not lose anything. They will 
only save money. There is no danger that they will lose 
any dividends or miss the predicted advance in value, 
for, according to experience, even more important trac- 
tion lines—for example, those running from Chicago to 
Elgin and Aurora—have failed to bring shareholders an 
advance in value of the stock. To the contrary, they 
have only brought a good drop in the value. 

The president of this traction company is Mr. Clinton 
J. Lumley, a Chicago physician, and the treasurer is Mr. 
Irving D. Stevens, manager of the Empire Cream Sep- 
arator Co. These two gentlemen, as well as all other 
directors, are undoubtedly well-meaning men. They 
will, however, in addition to their other present occupa- 
tions and titles, acquire a great reputation for smart- 
ness if they can get bond houses into the project. In 
case they succeed they will be entitled to a vote of 
thanks from those who did not subscribe to the preferred 
stock in order to get dividends, increased values and 
free common stock, regarding which the advertisement 
says that after the first dividend it will be worth more 
than the preferred stock which, however, is only a 
prophecy of the character by which many believers have 
since immemorial time only come to grief. 
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MARKET CHRONOLOGY. 


Saturday, July 4. 
A legal holiday—all exchanges closed. 
Monday, July 6. 

Guarantee Trust Co. offers an issue of 
$2,072,000 Baltimore & Ohio prior lien 
3% per cent. bonds at 92. 

Steel preferred sells at the highest 
price in eighteen months. 

The Democratic convention, which is 
about to meet, almost ignored by Wall 
Street to-day. 

New York Central reports a big loss 
in gross for May. 

Stocks advance generally, closing very 
strong. 

Tuesday, July 7. 

National banks start in promptly to 
return the $45,000,000 deposit called for 
by Secretary Cortelyou. 

A number of corporations which are 
large employers of labor restore a good 
number of men to the payrolls. 

The Illinois Central new stock, sub- 
scriptions for which were due to-day, 
was a striking success. The road was 
able to dispose of this stock without the 
assistance of an underwriting syndicate. 

Bond market active. 

Chairman Gary, of the United States 
Steel Corporation, gives out a very op- 
timistic statement just before sailing for 
Europe. 

After an early display of strength the 
stock market reacts. 

Wednesday, July 8. 

Government crep report was, on the 
whole, a very good one, Winter wheat 
alone showing a smaller average. 

Stocks advance sharply in sympathy. 

United States Steel preferred crosses 
108 and the Common 40. 

Sharp break in Cotton. 

Pacific Coast reduces dividend. 

Thursday, July 9. 

Heavy trading in stocks, with an ir- 
regular tendency. 

Bonds are active. 

Baltimore & Ohio declares regular semi- 
annual dividend of three per cent. 

Great yellow pine lumber trust with 
$300,000,000 capital proposed at a meet- 
ing in St. Louis. F. E. Weyerhauser, of 
St. Paul, is planning it. 

Friday, July 10. 

Bryan and Kern nominated to head 
the Democratic ticket. 

Banks continue to gain cash. 

Stocks react to-day. 

New Haven sells its Boston & Maine 
stocks to a New Haven capitalist. 





TO THE HOLDERS OF THE 


Four Per Cent. Refunding 
Mortgage Gold Bonds 
OF 


The Cincinnati, Hamilton & 
Dayton Railway Company 


Under the arrangement between the under- 
signed Committee under the Bondholders’ 
Agreement of December 9, 1905, and The Cin- 
cinnati, Hamilton & Dayton Railway Company, 
the right of the Committee to procure the 
exchange of the above mentioned bonds for the 
Five and a Half Year Purchase Money Four Per 
Cent. Gold Notes, maturing July 1, 1913, WILL 
EXPIRE JULY 15, 1908. 

Holders of the above mentioned bonds may 
effect such exchange until that date at CEN- 
TRAL TRUST COMPANY OF NEW YORK, 54 
Wall Street, New York City, in accordance with 
the terms of the Committee’s advertisement of 
April 2, 1908. 

OVER EIGHTY PER CENT. OF THE OUT- 
STANDING BONDS HAVE BREEN EXCHANGED. 


Dated New York, June 22, 1908. 


JAMES N. WALLACE, 
FREDERICK STRAUSS, +}Committee, 
MARE T. COX, 





FORECLOSURE SALE 


of the valuable plants, tools, equipment, chalk 
and yclay deposits now belonging to the 


South Western Portland Cement Co. 


OF WHITE CLIFFS, ARK. 
JULY 21st, 1908 


FOR PARTICULARS APPLY TO 


MOTTU & CO., Bankers, Norfolk, Va. 





COTTON. 

The cotton market is rather bearish and 
will probably turn more so with the con- 
stant improvement in the crop. The 
outlook is for a very large crop this year. 


WHEAT AND CORN. 

The Government crop report, issued 
July 8, was a surprise to all. The most 
important item is the report on the con- 
dition of the corn crop. It shows for 
this most important cereal a condition 
of 82.8, compared with 80.2 July 1, 1907, 
and 87.5 on July 1, 1906—the year when 
the bumper crop of 2,927,416,000 was 
harvested. An acreage of 100,996,000 
acres comprises this year the realm of the 
growing golden cereal. This initial esti- 
mate indicates an increase in area of 1,- 
065,000 acres over the final estimate of 
planted area last year. A yield of 2,- 
720,000,000 bushels is indicated by the 
statement, according to a popular basis 
of computation. 

As this is the crop that furnishes the 
largest percentage of the freight which 
railroads receive from the _ different 
crops it explains the boom in railroad 
stocks. 

Winter wheat showed a condition of 
80.6 on the first of the month, a decline 
of 5.4 points since June 1, and spring 
wheat, showing a condition of 89.4, lost 
5.6 points during June. The statement 
indicated crops of 417,000,000 bu. winter 
and 275,000,000 bu. spring wheat, using 
the popular basis of computation. Bulls 
played hard on the farm reserve esti- 
mate—33,797,000 bu.—against 54,853,000 
bu. a year ago. 

The oats report was what conservative 
estimates had expected, showing a con- 
dition of 85.7 against 92.9 in June, and 
indicating a yield of 970,000,000 bu., 
against 1,060,000,000 bu. indicated by 
the June report. The final yield last 
year was approximately 754,000,000. 

While the wheat report is bullish, 
leading operators prefer to go slow, be- 
lieving that later reports will favor lower 
prices, especially as the European crop 
reports are good. Corn will probably see 
lower prices and so will oats. One of 
the most successful Chicago market oper- 
ators, Jim Patten, is at present, a bear 
and believes that he will win out on that 
side. ‘ 


SEES ONLY PROSPERITY. 

Mr. E. H. Gary, president of the 
U. S. Steel Corporation, on leaving 
for Europe, has left behind one of 
the most optimistic interviews ever 
intended for free distribution. He 





sees nothing but activity and pros- 
perity ahead. He declares that the 
nomination of Taft has established 
confidence, that the majority of the 
people has been elevated and the 
masses have *been thoroughly con- 
verted to the doctrine of a square 
deal. 

Mr. Gary has always talked that 
way—he is always optimistic, and 
there is nothing in the world to 
make a pessimist out of him. He is 
a mar who has faith in the future, 
and faith, so it is said, cam move 
mountains. 








The Illinois Central gross for eleven 
months decreased $1,853,434 and operat- 
ing expenses increased $1,355,467, bring- 
ing the total decrease to $3,208,901 


Preferred R.R. Stocks 


Are netting from 4 to 6%% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 

GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 
Fractional Lots—Stocks 


High grade dividend paying stocks and selected 
income bearing bonds in lots of one share upward. 
Write for Circular A 33, describing securities listed 
upon the N. Y. Stock Exchange yielding from 5 
per cent. up per annum at present quotations. 

Mailed be ry Rogness Without Charge to You. 

MARKET LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 
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MEXICAN MINING SWINDLES. 
The Puncturing of Another Fraud—Claims of Enor- 
mous Wealth Found Fraudulent—What Visiting 
“Investors” See and Why They Are Usually 
Taken In—Old People and Many Widows 
Robbed of All Their Money by ‘*Enor- 
mously Rich’ Mexican Mines, 

In our last issue we reported the collapse of the 
American-Mexican Mining & Development Co., a $3,- 
000,000 promotion, and the indictment of seven of its 
promoters on charges of fraudulent use of the mails. 
The promotion was operated from Chicago since 1903. 

A more detailed report of this swindle in this issue 
will, we hope, serve to enlighten investors further how 
such schemes are worked. It may enable them to steer 
shy of similar fakes, of which a great many are worked 
just now; for the most unscrupulous wildcatters, who 
formerly used to pick up played-out American mines 
for a song, have, when they found the postoffice in- 
spectors busy looking into their plans, transferred their 
operations to Mexico in the hope that our postoffice 
department, which is constantly watching get-rich- 
quick swindles (although awfully slow in winding them 
up), will have no means in finding out anything about 
the values of the properties which are made the basis 
of stock-selling schemes. One by one the government 
will stop the mining swindles for which worthless mines 
in the Mexican states of Durango, Jalisco, Sonora and 
Chihuahua are used as background. 

The propelling features of large sales of the stock of 
the American-Mexican Mining & Development Co. were 
the claims of ownership of a large tract of mineral land 
(land is very cheap in Mexico); that assays have shown 
enormous ore values; that good dividends were paid 
(which really did not come out of the mines, but from 
the sales of stock); that the stock was constantly going 
up in price (it was advanced at the promoters’ offices 
from 10 cents to $3 a share); and that the mine has 
been visited and inspected by business men who had 
invested thousands of dollars and gave out enthusiastic 
reports about the conditions and the prospects. 

All these “highly favorable’’ features turned out 
humbug pure and simple. It is true that a committee 
of shareholders who put in big amounts visited the 
mines and reported favorably, but heaven knows what 
was shown to them. It may be easy to impose upon 
people who don’t know anything about mining. Six 
years ago, when Sanford Makeever, now the head and 
directing spirit of Makeever Bros., promoted the Mount 
Shasta Gold Mines Co. (a $20,000,000 corporation), 
and sold the stock as high as 50 and 75 cents a share, a 
committee of shareholders also visited the mines in 
Mount Shasta County, California, and came back highly 
impressed, and their report was the means of unload- 
ing enormous blocks of stock, all of which soon became 
worthless. The explanation that the outcome of such 
promotions never corresponds with what inspecting in- 
vestors find is that this class of people seems to be born 
to become the victims of get-rich-quick schemes and 
believe almost anything. People who buy that class of 
stock are usually so inexperienced in investments that 
almost anything can be done with them. In order to 
impress the visitors of the property of the American- 
Mexican Mining & Development Co. a smelter, with a 
capacity of 300 tons a day, was erected, although it is 
alleged that the entire yield of the mines would not 
exceed twenty tons. 

What the postoffice inspectors have ascertained was 
that the mines were worked out, of little value, have 
cost only a song, and that what the shareholders have 
seen when they visited the mines was only part of a 
stage picture arranged for the occasion. All this evi- 
dence has been secured by Postoffice Inspector William 
Ketcham, the never-tiring Chicago get-rich-quick man- 
hunter. 

Here is a partial list of victims, which shows that 
even people who should know better have been badly 
taken in: 

Fred Siegel, brother of H. M. Siegel, between $30,000 
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and $40,000; Miss Lena Gaylord, 119 Boone street, 
Belvidere, Ill., a school teacher, her savings of between 
$3,000 and $4,000; ‘General Mark M. Sheafe, Water- 
town, S. D., $15,000; Mrs. Jennie E. Christy, a widow, 
$5,500, her entire estate; Dr. Gustavus French Harvey, 
Parsons, Kan., $5,000; William Byron Smith, Aurora, 
Ill., $5,000; Postmaster Chapman, Charleston, IIl., 
$4,000; Mrs. E. E. Evans, Watervliet, Mich., $5,000, 
her entire fortune; J. R. and G. B. Huffman, Kewanee, 
lll., between $2,000 and $3,000; Anderson Bros., 
DeKalb, Ill., $3,000; F. F. Hall, 6700 Perry avenue, 
Chicago, $4,000; E. k. Lovejoy, Waterman, IIl., be- 
tween $3,000 and $5,000; S. T. Mosser, Abingdon, II1., 
$3,000 to $5,000; Anton Hill, Rockford, Ill., $1,500; 
A. Fellman, Joliet, Ill., $3,000; George Wyman, South 
Bend, Ind., $3,000 to $5,000; T. Richardson, Evans- 
ville, Wis., $3,000; P. T. Hale, Stoughton, Wis., $3,000; 
A. Guinsberg, Aurora, IIl., $2,500; W. J. Roberts, 
Keokuk, Ia., $5,000. 

The above list will give an idea of the amounts which 
the promoters of similar Mexican swindles are con- 
stantly gathering in. As can be seen by the above 
statement some of these investors will lose everything 
they had. It is heartrending to think of the poor 
widows and orphans and old men who are constantly 
robbed by get-rich-quick swindlers of all they own in 
the world. All this shows further how important it is 
for an honest press to keep up a constant warfare 
against criminal finance. 





MAKEEVER’S MOUNTAIN OF GOLD. 

When Sanford Makeever, in 1902, when he operated 
under the name of Makeever & Co., which has since 
then been changed to Makeever Bros., began promoting 
the Idaho Gold Mines Development Co., the property was 
described by him as a veritable mountain of gold, and 
the stock recommended as one in which—we quote here 
from Makeever’s own circular—‘‘the most sacred trust 
funds could be invested.’’ Six years have passed since 
then. Thousands of unsophisticated people have been in- 
duced to part with their money in exchange for this 
stock, and what is the real situation now? 

We have before us the ninth annual report on the 
mining industry of Idaho for the year 1907, recently 
issued by Mr. Robert N. Bell, the State Inspector of 
Mines. Whatever there is big about this mine were the 
exaggerations of the Makeevers. In reality it is a very 
small affair of mighty doubtful outlook. The official re- 
port says that the mine is equipped with a milling plant 
of fifty tons daily capacity, and has a small Rand air 
compressor and states, verbatim, as follows: 

“This company has had the same adverse experience 
in trying to treat their ore by cyaniding, as have the 
other companies in the nearby Pearl District, and while 
great promises have been made by the different cyanide 
men that have been employed, none of them so far have 
made good. The ore carries some free gold, but is of 
a rusty nature, and while quite coarse, is difficult to 
save by amalgamation. A new man is expected shortly 
to take charge of the mill and to endeavor to unravel 
the problem of the ore treatment, and pending his ar- 
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rival the mine was temporarily shut down at the close 
of the year.” 

After six years the hope that the property will become 
a mine is very poor. The great probability is that the 
matter will turn out a fizzle, and the poor investors, 
whose expectations for the purpose of disposing of the 
stock at fancy prices have been keyed up to a high pitch, 
will lose their money and the mine will be abandoned. 
It is doubtful whether Makeever would have gone to 
the expense of the little equipment the Osborne mine 
has, but for the fact that the post-office department 
began to look into the matter and the promoter had to 
mike some showing. One dividend was paid, we believe, 
in the second half of 1902, but that dividend was a fake 
to create among the buyers of the stock the impression 
that they invested in a real producing mine. In face 
of the record of the Makeevers as ‘‘mine owners and 
mine developers” there can be no doubt in any intelligent 
man’s mind that the Mexican mines, whose stocks the 
Makeevers are now pushing, will meet with the same 
result as have, so far, all their promotions, by which they 
have accumulated wealth, and investors only have lost 
their money. It can be only:a question of time when 
the real character of these mines will become generally 
known, and the day of reckoning will come. The Ma- 
keevers will find that they cannot fool all their share- 
holders all the time. 





THE FRENZIEST FINANCE IN CHICAGO: THE CHI- 
CAGO-MILWAUKEE ELECTRIC RAILROAD CO. 
Shareholders Will Lose Everything—Bondholders Most 
of Their Money—Fraudulent Earnings Statements. 

As late as a year ago bankers and brokers exploited 
the 5% bonds of this traction company as one of the 
safest investments. Since the company has gone into 
receivers’ hands (January 28, 1908), it has been found 
that the interests which for years have been paid on 
the bonds have never been earned; that about $3,- 
000,000 received from the sales of bonds have disap- 
peared and their whereabouts or use cannot be traced; 
that the promotion was conducted for the enrichment 
of A. C. Frost, the concern’s president; that the liabili- 
ties, including stock and bond issues, amount to $22,- 
249,000, while the current assets are only $1,803,000. 

An accountant’s report of what the investigation has 
brought to light is startling. That report begins with 
a statement that the floating indebtedness, as claimed 
by A. C. Frost, who was the whole thing, was on 
January 28, when the receiver was appointed, $2,169,- 
000, and not $100,000, as A. C. Frost had claimed; that 
for the five years the road was operated prior to 1908 
it had a total deficit of $1,439,100.79, but that the 
bookkeeping methods of the Frost projects had con- 
cealed this by fictitious freight and passenger earnings. 
It declares that an examination of the books revealed 
the fact that the passenger earnings had been padded 
$462,700.50 by fictitious sales of tickets. 

On the freight side of the docket it declared that un- 
warranted earnings had been shown on the books for 
hauling construction materials. This totaled $979,692, 
all of which should have been omitted from the earn- 
ings. Not only did the road credit itself with receipts 
from its own construction haulage, but it even doubled 
on its records the actual amount hauled, and then 
doubled again the price for hauling it. 

Although the road, in addition to its capital stock, 
has outstanding $15,080,000 in bonds and more than 
$2,000,000 in floating indebtedness, the accountants de- 
clare that the cost of construction of the line was only 
$8,111,324.57. To this sum, however, the accountants 
add $1,340,873.25 for interest, $3,100,000 for discount 
on bonds, and a number of smaller items involved in 
the Frost system of financing, but all of this, according 
to the report, still leaves an unaccounted balance due 
the road of $2,839,902.69. 

The resources of the railroad company included 
$44.45 in a Chicago bank, $397.25 in a Milwaukee bank, 
$8,884.35 in current accounts receivable, and $1,770,- 
394.97 due from A. C. Frost & Co., and “allied corpo- 


rations.”’ The liabilities side of the recapitulation 
showed a total of $22,249,100.51, to which may have 
to be added $760,805.04 of contingent liabilities. 

It is very questionable whether the 5% bonds, which 
were sold between 95 and 97%, are worth even 25. 
While the bonds are widely scattered, the stock, which 
is absolutety worthless, has never been marketed, 
although a few trades around 40 a share were recorded 
on the Chicago Curb—probably a fictitious price. The 
marketing of the stock was prevented by the outbreak 
of the panic. 





PHILADELPHIA SECURITIES. 

Furnished by Fleming & Co., 35 South Yth St., Philadelphia. 
July 2, July 10, 

08. "08. 

Stocks. Bid. Asked. 
CN nko cdo diah sc deess cgas bbameeieseel oa 315g 33% 
Dg A OE BRIDE og i cnnnins otduadiaysenaas 10° 104% 

SGtEe UOUROD TOELOET oo cinns 0000 ccnenenndeees 30% 33 
RTE kev cecceed oes cacs nteue eee tages 60% 62% 

RG SE. Sie Fedde vdeecere Wevsececeteeees 87% 90 

SEO OL: 5K 7 

PRE EE ckcccn ccsecncennes Goneruae 9% 9 
PRS IOS 5.6. 6 oils do e400 6 sadncrcds ‘ebssnsns 38% 39% 
Philadelphia Rapid Transit .........cc-secsocee 16% 15% 
Ts oid as. owed 0006.60 bine i-a eee 100% 100% 
PRERES THMOCION hic ioc cccwicicccsdccn senses 88 8% 

Ve DOE. hai sos xd as von a » vane bwediel tee T'/6 8 

OE; MECN RSARS ae So HEERKee oneenayp Scere SD 5 
Cit NEE Soc accicae” o0sscabacia amenteeee Ou 51% 





NEW JERSEY TAX-EXEMPT SECURITIES. 
(Quoted by Libbey & Struthers, 30 Broad St.) 


Bid. Asked. 
American Dock & Impt. 5s, 1921.............seee0- 107 108% 
Central R. R. of New Jersey 5s, 1987..'.......000 121% 123% 
Mantes: Aabhew Bai Tiss isc ccikccesscsccsscshacs 107% 109 
Lehigh Valley Terminal 5s, 1941.........ssesesees 112 115 
ERE TO OE, Mocs ccs ccsecsecccessesssen baton 123 aa 
Midland New Jersey 6s, 1910............ee200. bos] ee 103 
Morris & Taeen, Th, TGs csc ccccccccccsdccseees «ee. 114% 116% 
Mowrts & Maken, 16, Title vs occcscnseunccanscsad 116% 1% 
N. Y., Lake Erie & West. D. & I. 6s, 1913........ 104 107% 
N. Y., Susquehanna & West. Terminal, 5s, 1943.. 106 110 
United New Jersey R. R. & Canal 4s, 1944...... 03 ae 


All bonds quoted ‘“‘amd interest.” 





MISCELLANEOUS STOCKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., July 10, '08.) 





Stocks. Dividend Rate. Bid. Asked. 
American Brake Shoe, common.. 4 Quarterly 38 42 
American Brake Shoe, a 7 Quarterly i8 82 
American Chicle, common.....12 Monthly & Bx. 190 195 
American Chicle, pref..........+. 6 Quarterly 96 98 
American Thread, pref......... 5 Semi-An., an 5 
American Tobacco, common....10 Quar. & Ex. 335 350 
Am. Typefounders, common.... 4 Quarterly 37 40 
Am. Typefounders, pref......... 7 Quarterly 95 100 
Babcock & Wilcox.........s.6.. 7 Quarterly 92% 97% 
Borden’s Con. Milk, commen. . & Semi-An. & Ex. 137 140 
Borden’s Con. Milk, pref..... 6 Quarterly 106 107 
Celluloid Company ...........+. 6 Quar. & Ex. 120 125 
International Silver, pref....... 4 Quarterly 52 55 
Otis Blevator, common......... 8 Semi-An. 36 30 
Otis Elevator, pref..........06. 6 Quarterly 87 92 
Reyal Baking Powder, commen. 8 Quar. & Ex. 140 145 
Safety Car Heating & Lighting. 8 Quar. & Ex. 114 116 
Singer Mfg. Co....... bedcen’s - Various 440 475 
StaMGarE Gil .ccccccccccscescecces Various 610 615 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 


BANKS. 

Int. Int. 

Rate. Period. Bid. Ask d 
American Exchange .......... sacce a oe 225 2388 
CHROME, TARR occccccaccvcscscccsss 15 Bi-MJ 405 420 
ORO cite dks. cades 0nhsesensbssees 10 Mé&N 285 290 
CE oda. no 600dsdaesanenduaste 8 Q-J 165 168 
CE kas sadebes: dnpeedsasacses R Gee 218 223 
COPR TRBCRANTS 22600 coccse soecess 14 F&A 305 310 
Witet PERSIORRL occ cic ccccvecceces: 2 —Q-J 670 680 
WOGC PUMCIOTEE onc cccccscccesoses 8 J&a&J 190 195 
Market and Fulton ............... 1 J&J 240 250 
Mechanics and Traders .......... He ie 60 ou 
ET x: cing vt. iee seebbaokes oa 7 @22 150 170 
| i. a a Se Beery Terre eri 14 J&@&7 20) 300 
QO Bt ren  erre 10 J&J B50 375 

TRUST COMPANIES. 

DAMNOTE sccccccnce cosecccccsececs ee - coos 
ee er re al aba 160 165 
Equitable Trust ...cccccccccce-sss S Q-J 370 380 
EP a 10 J&J 240 275 
Ge TIUME coc cicdccdsceserese 20 —Q-J 450 475 
Knickerbocker Trust .............- Se 290 310 
EE, std ne bos geders 640.06 0660 he ee 750 800 
Morton Trust ...ccccccccccccccvees 30 0 =—Q-J 425 4 
BEE GD cwcce © hd kk Daeeee 20 Q-J 480 500 
OEE. SHURE wc cccdosecrccecce sens Ww J&J 340 365 
U. S. Mortgage & Trust ............ 20 Jad = 850 
ced k. bees ae w00 008 46 ie *8 Q-J ‘ 165 
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THE STERLING DEBENTURE CORPORATION. 

This firm is still bombarding investors with tons of 
circular matter about Oxford Linen Mills and Telepost 
stocks. That they are doing quite a lucrative business 
seems evident by the large crops of stenographers who 
are employed and the great expense they must be to for 
printed matter and postage. For all this the investor 
is paying in addition to large commissions. 

One reason why the Sterling Debenture Corporation 
is so successful where other promoters of no less promis- 
ing stocks, always on paper though, are complaining of 
hard times is because it travels about in the guise of 
a concern which handles conservative investments. They 
also put up a very plausible story which is swallowed 
hook and bait by foolish investors. 

However, the experience investors have had with the 
concern in its promotion of the stock of the American 
Telagraphone Co. was as disastrous as if they put their 
money in some of the notorious Sullivan Trust Co.’s 
Nevada Gold stocks. This stock they sold for $10 a 
share. Those who bought it at the price cannot resell 
the stock today for one dollar and a half a share. 

For this there is a good reason: The Sterling De- 
benture Corporation paid $2 and less a share for stock 
to an officer of this company for which they received ten 
dollars a share. 

No Company could survive such a financial operation 
no matter how good a proposition it had. If the Sterling 
Debenture Corporation is getting similar large com- 
missions from the Companies whose stocks they are now 
selling, no better fate will befall them than what over- 
took the American Telagraphone Co. which is flounder- 
ing about in a paralyzed state trying to find a way out 
of the financial bog into which the Sterling Debenture 
Corporation threw it. 

And in dealing with this concern it is well to remember 
that an old dog can’t be taught new tricks. 





THE MINING FAKIR’S RECORD. 

If one would look up the past of all the-swindlers who 
are selling mining stock by advertising or circulars or 
agents by means of false and exaggerated statements, 
promises of enormous wealth and unprecedented divi- 





dends, he will find that some of these fellows have once 
spent some of their time in penitentiaries, other have 
been formerly engaged in the green-goods business, 
others in the race-track business, while others have beer 
among the most notorius sharks in their town, but that 
not a single one of them has ever been in an honest 
business. These people have never gone out of the busi- 
ness of swindling. They have only adopted new methods 
that offer bigger profits and less risk of getting into the 
penitentiary. 





A CHEERFUL TONE PREVAILS. 
Thomas Gibson. 


The improvement in business conditions continues. Judge Gary 
a few days ago pointed to the fact that the steel business 
had risen to 50 per cent. of normal, and Thursday prominent 
officials of the corporation raised the estimate to 55 per cent. 
There are reports from all sections of re-employment of labor, 
and this, in the last analysis, means a resumption of business 
activity. The improvement in railroad traffic, while not yet 
shown by earnings reports, is evidenced by a further reduction 
in the number of idle cars. The number of idle cars on June 
24th was 313,298, as against 349,998 on June 10th and 413,335 
on April 29th. 

My private advices have a very cheerful tone. 
complaint from any quarter. 

The technical situation is not so strong as it was last week. 
This statement, however, is wholly comparative. There has 
been some short covering from sources hitherto stubborn, but 
there still remains a very considerable short interest. The 
buying of stocks, aside from the retiring of short commitments, 
has been of a very good character. The most satisfactory 
evidence of technical strength is the scarcity of a floating sup- 
ply of stocks. 


There is little 





WEEKLY BAROMETER. 


Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials, 
and 41 Rails and Industrials since July 3, and high and low 
prices for July and for 1908, were as follows: 


Date. 23 Rails. a Ind. 41 R.&I. Adv. Dec. 

pS rere 80.85 52.33 71.59 27 ‘ 
~ e eacaceteseungganeoaan Holiday, Dtock Exchange closed. 
VUE (tea debtadeeecesned 81.89 63.40 72.65 1.06 i 
© « Dh. «cenesiiaieiiellinaiatedl 82.24 63.74 72.99 34 ? 
i py POP et Heer e! 83.18 64.46 73.82 ‘83 ais 
Oo OD Cedhccdedensecacceste 83.37 64.70 74.04 .22 fe 
ae eee eee 82.52 64.12 73.32 ¥ 72 

errr 83.37 64.70 74.04 . 

* 2 £. ee ere 80.67 61.96 71.32 

Might 05: 2008 i issiai. cued 85.22 64.70 74.70 

Law i BBGD nkdadionccscasci 68.11 48.91 58.62 


23 Active Rails show an advance since July 3 of 1.85. 
18 Active Industrials show an advance since July 3 of 2.16. 
41 Rails and Industrials show an advance since July 3 of 2.00. 








THE FAKE PROMOTER IN HARD 
LUCK. 


From Goldfield, Nev., comes the news 
that one Henry Webber, who has made 
a fortune in selling mining stock, has 
been convicted of embezzlement and sen- 
tenced to seven years in the penitenti- 
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This is a book written by Mr. 
George Garr Henry, Vice-Presi- 
dent of the Guaranty Trust Com- 
pany of New York, from his per- 
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ary. It was charged that Webber sub- 
stituted his own stock in various pro- 
motions he floated for treasury stock 
sold and pocketed the proceeds. Web- 
ber was one of the pioneers of the camp. 
What Webber was doing is done by the 
many fake mining promoters every day. 
He had the hard luck of being caught, 
while others are running free until some 
“investor” awakes and does not allow 
himself to be quieted by a settlement or 
to be comforted. 


LESS IDLE CARS. 

A further marked decrease in 
the surplus cars of railroads has 
taken place. The total surplusage 
on June 24 last being 313,298, as 
compared with 349,994 on June 10, 
381,904 on May 27, 404,534 on May 
13, 413,605 on April 29, and 375,- 
770 on April 15. The June 24 sur- 
Pplusage is 36,696 less than was 
shown on June 10, 68,606 less than 
on May 27, 91,236 smaller than on 
May 13, 100,307 below Aprii 29, 
and 62,472 under the April 15 last 
figures. 


NOTES. 


To the interesting financial literature 
investment houses issue for the guidance 
of the public may be added the Invest- 
ment Guide, published by Henry Clews & 
Co., Bankers, Mills Building, New York. 
It is a booklet that will be found ex- 
tremely interesting for the investor. 

The Norfolk & Western reports for Moe 
a decrease in gross earnings of $862,405 
and in net $352,107. 





Railroad | Earnings in After Panic oats 
Are illustrated in chart form in the weekly 
letter of July 11. A limited number of 
— have been reserved for free distri- 

u " 
THOMAS GIBSON 
Corn Exchange Bank Building NEW YORK 


To the Shareholders of 


The Cobalt Silver Queen, Limited 


At a meeting of the Board of Directors of the 
Cobalt Silver Queen, Limited, the second quar- 
terly dividend of 3% was declared, together with 
a 2% bonus. The same will be paid on August 
15th, 1908, to shareholders of record on August 
1st, 1908. The transfer books of the Company 
be Sg closed from August lst to August 15th, 


JOHN I. DAVIDSON, 
President. 





Toronto, Canada, 


July 4th, 1908. 
° published monthly: 
The Oil Industry, twenty page, illus- 
trated paper devoted entirely to the oil business 
of the Pacific Slope; sample copies on appli- 
cation. Fifth Floor, Citizens’ National Bank 
Bldg., Los Angeles, Cal. 


GREAT OPPORTUNITIES _IN 


are offered to capitalists, merchants 








PERU and immigrants in Peru, South Amer- 
ica—free lands and unusual chances to 
earn a competent fortune by one’s work. A copy of 


uide to Peru '’ may be obtained free by 
addressing Author, 611 Gardner Bldg., Toledo, O. 


MEETINGS 


The Guenther Publishing Company 
18 Broadway, New York, June 27, 1908 


The Annual Meeting of the Stockhclders of 
this Company will be held at 109 Rando!nvh Bt., 
Chicago. int he, Office of ae Company, on Wed- 
nesday, J 0 o'clock in the 
forenoon. GUENTHER, President. 
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St L & So West ......... 165 16% 16% Boston Consolidated Mining ..... 12 12 
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Rock Island pfd .......... 29% 29% 15 Broad Street, New York WS dos ocsssenatbaemecas 7 165 170 
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1875 19068 


THE MIDDLESEX BANKING 


COMPANY 
MIDDLETOWN - CONN. 


Capital Steck and Surplus......----- 568,000 





Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 


Merchants National Bank 
FOUNDED | New York. 


Resources, $30,000,000 
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HOTEL GRAMATAN 
BRONXVILLE, WESTCHESTER CO., N. Y. 


15 miles from New York. Open all the year. Ex- 
clusive clientele. J.J. LANNIN CO., Proprietors. 
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GARDEN CITY HOTEL 


GARDEN CITY, LONG ISLAND 
18 miles from New York. Open all the year. Ex- 
elusive clientele. J.J. LANNIN CO., Proprietors. 


ELIZABETHTOWN, N.Y. 
The Windsor Xoder bet. 


commodations for Auto Parties. Rooms 
with baths. Swimming pool. Illustra- 
ted booklet. 

O. KELLOGG & SON 


Our Book 
Department 


is prepared to fill our 
subscribers’ orders for 
any book of a financial 
nature they wish to 
secure. All orders 
promptly executed. We 
accept subscriptions for 
any financial publica- 
tion, and in the majority 
of cases may be able 
to save the purchaser 
money. We solicit the 
business of our sub- 
scribers, assuring them 
that it will be appre- 
ciated. 















BOOK DEPARTMENT 


The Financial World 


18 Broadway, New York 










Ground Floor (New)Corn Exchange 
196 Bank Building, 
La Salle Street Chicago. 








‘VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS -_— GRAIN 


ns We loan money at lowest rates on listed securities 
We Offer a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER Oo 


Ten Year Sinking Fund Gold Debentures due June 1st, 1916 


Subject te redemption by lot at 102}{ per cent, and accrued interest. The com- 
pany’s net earnings are estimated at 20 per cent. over all expenses and interest 
charges. It is doing a business ef about $75,000,000 a year. 

Within the last 2 years about $500,000.00 of the $6,000,000.00 total issue have been retired. 


PRICE ON APPLICATION 

Orders executed by wire on all exchanges. Small orders receive the same prompt 
attention as large ones. Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 















How About Your Surplus 
Mr. Business Man P 


Do You Invest It Intelligently ? 


That is even more paramount than making money—to not 

only keep it, but to force it to earn more profits without clerk 

hire or expenses. Our proposition helps you to the knowledge 
of selecting safe and profitable investments. It also saves you 
$5.30, which we are willing to give away to get you in the habit of 
reading sane and conservative financial literature. 


FOR $4.70 


We will send for one year the FINANCIAL WorLD weekly, regular 
price $4.00, Moody’s Magazine, a very interesting financial monthly, 
regular price $3.00, and two cloth bound books—* The Earning 
Power of Railroads ’’’ (350 pages), devoted to railroads and their 
shares and bonds, and Thomas Gibson’s “‘ Market Letters’’ (200 
pages), a masterly series of analytical observations which will give 
business men a clearer idea of the undercurrents responsible for the 
rise and fall of securities. Ten dollars of unwatered value for $4.70. 
If not satisfied we will refund money. This offer will be withdrawn 
soon. Better get this bargain while you can. Address 


THE FINANCIAL WORLD 
18 BROADWAY, NEW YORK 


























